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 Result Snapshot 

Amt. in Rs. Crs. Q1FY21 Q4FY20 Q-o-Q(%) Q1FY20 Y-o-Y(%) 

Revenue 2344.79 2767.49 -15.3% 2322.88 0.9% 

Other Income 58.51 44.15  1.70  

Total Income 2403.30 2811.63 -14.5% 2324.58 3.4% 

EBITDA 478.07 465.69 2.7% 341.91 39.8% 

EBIDTA (%) 20.4% 16.8%  14.7%  

EBIT 364.85 339.41 7.5% 251.18 45.3% 

Exceptional Item 27.99 32.88    

PBT 357.61 317.96 12.5% 159.87 123.7% 

PAT 254.04 220.31 15.3% 109.31 132.4% 

PAT% 10.8% 8.0%  4.7%  

  

Result / Con-call Highlights: 

1) Result Update:  

Glenmark Pharmaceuticals Ltd. reported flattish revenue of Rs. 2344.79 cr up 0.9% Y-o-Y basis. The company 

reported EBITDA of Rs. 478.07 cr up 39.8% Y-o-Y basis with EBITDA margins of 20.4% for the quarter ended 

June, 2020. EBITDA margins improved 570 bps mainly on account of cost control measures on all front. 

Glenmark reported PAT of Rs. 254.04 cr for the quarter against profit of Rs. 109.31 cr reported same period 

last year. 

 

Revenue Split (Rs. Cr.) Q1 FY21 Q1 FY20 Y-o-Y Growth % 

India 779.90 752.22 3.7% 

North America 742.64 730.89 1.6% 

ROW  212.02 258.73 -18.1% 

Europe  273.87 242.85 12.8% 

Latin America 65.80 81.12 -18.9% 

API  234.83 230.60 1.8% 

Other Revenue  35.73 26.46 35.0% 

Consolidated Revenue  2344.79 2322.88 0.9% 
 

2) Conference Call Highlight:  

 

India (33% contribution to revenue of Q1 FY21): The domestic business caters to therapy areas of 

dermatology, diabetes, respiratory and cardiology. The Cardiac segment market share increased from 4.57% 

to 4.73%; the Respiratory segment market share rose from 4.82% to 5.16%; the Anti-diabetic segment market 

share increased from 1.62% to 1.84% while the Dermatology segment lost market share from 9.06% to 8.82%.  

Glenmark’s India business continues to do well as it recorded a growth of 5.5% compared to  IPM (Indian 

Pharmaceutical Market) de-growth of 1.8% as per IQVIA MAT June, 2020. Indian business will continue to do  
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 Result / Con-call Highlights: (Continued) 
well on back of new products such as FabiFlu (used for treatment of mild and moderate Covid-19 patient) and 

Remogliflozin (patent protected inhibitor for type 2 diabetes) which have seen good response in the market.  

 

India – Glenmark Consumer Care Business: As of 25th June, 2020 the company has completed the 

divestment of VWash brand to HUL receiving upfront payment and a certain percentage of sales for 3 years. 

The consumer care business was impacted due to Covid-19 showing a 15% degrowth to Rs. 31.08 cr revenue 

excluding the VWash sales. Even though consumer business forms a small part of the domestic business it is a 

fast growing segment which could boost company’s profitability in future.   

 

North America (32% contribution to revenue of Q1 FY21): As of June, 2020 Glenmark’s portfolio for USA 

consists of 164 generic products and has 44 applications pending in various stages of approvals.  The 

management has indicated growth in this segment Q2 onwards with ~8-10 new launches targeted this year. 

Company’s dependence on dermatology has substantially reduced with management indicating stabilisation of 

price erosion. Dermatology now contributes ~25% of the North America revenue compared to ~40 – 45% in 

FY19.  

 

As part of its investigation into various generic pharmaceutical companies regarding antitrust violations, the 

United States Department of Justice filed an indictment in the United States District Court for the Eastern 

District of Pennsylvania, which charges the Company with one count of conspiracy to restrain trade. The 

indictment asserts that Glenmark engaged in a conspiracy to suppress and eliminate competition by agreeing 

to increase and maintain prices of pravastatin and other generic drugs sold in the United States. Management 

seems ascertain to defend against these charges in USA. 

 

GPL Specialty/Innovative R&D Pipeline 

Ryaltris: Ryaltris is a novel fixed-dose combination nasal spray of an anti-histamine and a steroid, indicated for 

the treatment of symptoms associated with seasonal allergic rhinitis (SAR). So far Glenmark has received 

approval for Ryaltris in Australia, South Korea, Cambodia, Ukraine, Uzbekistan, Namibia and South Africa. The 

company has already filed an application for Ryaltris approval in the European Union, Canada, Russia and 

several emerging markets. The management is expecting approval from the European Union to come in H2 

FY21 whereas US FDA approval has been pushed to H2 FY22. This product should start contributing fairly 

starting next financial year while becoming substantial contributor to the topline over 4 – 5 year period.  

 

ICHNOS Sciences: Glenmark is pursuing stake sale for its NCE – New Biological Entities business (hived off 

into a new entity - ICHNOS Sciences). In Q1 FY21 the company has invested Rs. 173.47 cr whereas in FY20 it 

has invested Rs. 819.3 cr. The core focus of ICHNOS Sciences is on oncology assets.  Glenmark has engaged 

an investment bank for advisory services in financing that is planned in the second half of fiscal year 2021. A 

potential deal is largely contingent on the quality of clinical data emerging from its Phase 2b drug candidate – 

ISB 830. Recruitment in Part 2 of the Phase 2b ISB 830 Atopic Dermatitis study has been completed, and 

results are expected in Q4 of 2020. 

 

3) Outlook: 

The management is confident of achieving revival in growth Q2 onwards in all the geographies the company 

operates in. However, large investments in riskier bets of ICHNOS Sciences have restricted free cash flow 

generations. Reduction in debt along with growth in topline would further strengthen company’s balance sheet. 

As the company trades at a fair valuation of 14.7x TTM earnings we opine investors to HOLD with re-rating on 

cards if capital raising activity in ICHNOS Science goes through.  

 

 

 

 

 



 

 

 

 

 

 

Disclaimer 

 
Methodology & implications of Risk-Reward Quadrant: Ratings on the risk reward quadrant are not to be perceived as riskiness / reward possibilities of the stock price. The risk & the reward terms used 

refer to the risk arising due to misjudgement of estimated financials for the subject company & rewards refer to the greater alignment of actual financials with estimated financials. The perceived risk and 

reward for each entity/individual shall vary and requires personalised assessment and judgement. The subject companies are investments belong to equity asset class which by nature is a highly risky asset 

class each individual/entity shall practice due diligence at their own level before making any investment decisions. PM Securities Equity Research shall in no way be held liable for any variation in perceived 

riskiness / rewards or any losses suffered in the subject company / investment. Please refer to the below disclosures & disclaimers carefully. PM Securities Equity Research (“Research Entity”) is regulated 

by the Securities and Exchange Board of India (“SEBI”) and is licensed to carry on the business of Equity Research. Equity Research. services offered by PM Securities Equity Research under SEBI 

Registration No.: INH000006013; Corporate Office: 406,Atlantic Commercial Towers, RB Mehta Road Ghatkopar East, Mumbai – 400077. Ph: +91-22-62554701 This Report has been prepared by PM 

Securities Equity Research in the capacity of a Research Analyst having SEBI Registration No. INH00000601 and distributed as per SEBI (Research Analysts) Regulations 2014. This report does not 

constitute an offer or solicitation for the purchase or sale of any financial instrument or as an official confirmation of any transaction. The information contained herein is from publicly available data or other 

sources believed to be reliable. This report is provided for assistance only and is not intended to be and must not alone be taken as the basis for an investment decision. The user assumes the entire risk of 

any use made of this information. Each recipient of this report should make such investigation as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies 

referred to in this document (including the merits and risks involved), and should consult his own advisors to determine the merits and risks of such investment. The investment discussed or views 

expressed may not be suitable for all investors. This information is strictly confidential and is being furnished to you solely for your information. This information should not be reproduced or redistributed or 

passed on directly or indirectly in any form to any other person or published, copied, in whole or in part, for any purpose. This report is not directed or intended for distribution to, or use by, any person or 

entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would 

subject PM Securities Equity Research and associates / group companies to any registration or licensing requirements within such jurisdiction. The distribution of this report in certain jurisdictions may be 

restricted by law, and persons in whose possession this report comes, should observe, any such restrictions. The information given in this report is as of the date of this report and there can be no 

assurance that future results or events will be consistent with this information. This information is subject to change without any prior notice. PM Securities Equity Research reserves the right to make 

modifications and alterations to this statement as may be required from time to time. PM Securities Equity Research or any of its associates / group companies shall not be in any way responsible for any 

loss or damage that may arise to any person from any inadvertent error in the information contained in this report. PM Securities Equity Research is committed to providing independent and transparent 

recommendation to its clients. Neither PM Securities Equity Research nor any of its associates, group companies, directors, employees, agents or representatives shall be liable for any damages whether 

direct, indirect, special or consequential including loss of revenue or lost profits that may arise from or in connection with the use of the information. Our proprietary trading and investment businesses may 

make investment decisions that are inconsistent with the recommendations expressed herein. Past performance is not necessarily a guide to future performance .The disclosures of interest statements 

incorporated in this report are provided solely to enhance the transparency and should not be treated as endorsement of the views expressed in the report. The information provided in these reports 

remains, unless otherwise stated, the copyright of PM Securities Equity Research. All layout, design, original artwork, concepts and other Intellectual Properties, remains the property and copyright of PM 

Securities Equity Research and may not be used in any form or for any purpose whatsoever by any party without the express written permission of the copyright holders. PM Securities Equity Research 

shall not be liable for any delay or any other interruption which may occur in presenting the data due to any reason including network (Internet) reasons or snags in the system, break down of the system or 

any other equipment, server breakdown, maintenance shutdown, breakdown of communication services or inability of the PM Securities Equity Research to present the data. In no event shall PM Securities 

Equity Research be liable for any damages, including without limitation direct or indirect, special, incidental, or consequential damages, losses or expenses arising in connection with the data presented by 

the PM Securities Equity Research through this report. We offer our research services to clients as well as our prospects. Though this report is disseminated to all the customers simultaneously, not all 

customers may receive this report at the same time. We will not treat recipients as customers by virtue of their receiving this report. PM Securities Equity Research and its associates, officer, directors, and 

employees, research analyst (including relatives) worldwide may: (a) from time to time, have long or short positions in, and buy or sell the securities thereof, of company(ies), mentioned herein or (b) be 

engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the subject company/company(ies) discussed 

herein or act as advisor or lender/borrower to such company(ies) or have other potential/material conflict of interest with respect to any recommendation and related information and opinions at the time of 

publication of research report or at the time of public appearance. PM Securities Equity Research may have proprietary long/short position in the above mentioned scrip(s) and therefore should be 

considered as interested. The views provided herein are general in nature and do not consider risk appetite or investment objective of any particular investor; readers are requested to take independent 

professional advice before investing. This should not be construed as invitation or solicitation to do business with PM Securities Equity Research. PM Securities Equity Research or its associates may have 

received compensation from the subject company in the past 12 months. PM Securities Equity Research or its associates may have managed or co-managed public offering of securities for the subject 

company in the past 12 months. PM Securities Equity Research or its associates may have received compensation for investment banking or merchant banking or brokerage services from the subject 

company in the past 12 months. PM Securities Equity Research or its associates may have received any compensation for products or services other than investment banking or merchant banking or 

brokerage services from the subject company in the past 12 months. PM Securities Equity Research or its associates have not received any compensation or other benefits from the Subject Company or 

third party in connection with the research report. Research analyst or his/her relative or PM Securities Equity Research’s associates may have financial interest in the subject company. PM Securities 

Equity Research, its associates, research analyst and his/her relative may have other potential/material conflict of interest with respect to any recommendation and related information and opinions at the 

time of publication of research report or at the time of public appearance. Participants in foreign exchange transactions may incur risks arising from several factors, including the following: ( i) exchange 

rates can be volatile and are subject to large fluctuations; ( ii) the value of currencies may be affected by numerous market factors, including world and national economic, political and regulatory events, 

events in equity and debt markets and changes in interest rates; and (iii) currencies may be subject to devaluation or government imposed exchange controls which could affect the value of the currency. 

Investors in securities such as ADRs and Currency Derivatives, whose values are affected by the currency of an underlying security, effectively assume currency risk. Research analyst has served as an 

officer, director or employee of subject Company: No PM Securities Equity Research has financial interest in the subject companies: No PM Securities Equity Research’s Associates may have actual / 

beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication of research report. Research analyst or his/her relative has 

actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication of research report: No PM Securities Equity Research has 

actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication of research report: No Subject company may have been 

client during twelve months preceding the date of distribution of the research report. There were no instances of non-compliance by PM Securities Equity Research on any matter related to the capital 

markets, resulting in significant and material disciplinary action during the last three years. A graph of daily closing prices of the securities is also available at www.nseindia.com Analyst Certification: The 

analyst for this report certifies that all of the views expressed in this report accurately reflect his or her personal views about the subject company or companies and its or their securities, and no part of his 

or her compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this report. Additional Disclaimer for U.S. Persons Disclaimer PM Securities Equity 

Research is not a registered investment adviser under the U.S. Investment Advisers Act of 1940, as amended (the "Advisers Act" and together with the 1934 Act, the "Acts), and under applicable state laws 

in the United States. Accordingly, in the absence of specific exemption under the Acts, any brokerage and investment services provided by PM Securities Equity Research, including the products and 

services described herein are not available to or intended for U.S. persons. This report does not constitute an offer or invitation to purchase or subscribe for any securities or solicitation of any investments 

or investment services and/or shall not be considered as an advertisement tool. "U.S. Persons" are generally defined as a natural person, residing in the United States or any entity organized or 

incorporated under the laws of the United States. US Citizens living abroad may also be deemed "US Persons" under certain rules. Additional Disclaimer for U.K. Persons The contents of this research 

report have not been approved by an authorised person within the meaning of the Financial Services and Markets Act 2000 ("FSMA"). In the United Kingdom, this research report is being distributed only to 

and is directed only at (a) persons who have professional experience in matters relating to investments falling within Article 19(5) of the FSMA (Financial Promotion) Order 2005 (the “Order”); (b) persons 

falling within Article 49(2)(a) to (d) of the Order (including high net worth companies and unincorporated associations); and (c) any other persons to whom it may otherwise lawfully be communicated (all 

such persons together being referred to as “relevant persons”). This research report must not be acted on or relied on by persons who are not relevant persons. Any investment or investment activity to 

which this research report relates is available only to relevant persons and will be engaged in only with relevant persons. Any person who is not a relevant person should not act or rely on this research 

report or any of its contents. This research report must not be distributed, published, reproduced or disclosed (in whole or in part) by recipients to any other person. Additional Disclaimer for Canadian 

Persons PM Securities Equity Research is not a registered adviser or dealer under applicable Canadian securities laws nor has it obtained an exemption from the adviser and/or dealer registration 

requirements under such law. Accordingly, any brokerage and investment services provided by PM Securities Equity Research, including the products and services described herein, are not available to or 

intended for Canadian persons. This research report and its respective contents do not constitute an offer or invitation to purchase or subscribe for any securities or solicitation of any investments or 

investment services. Disclosures under the provisions of SEBI (Research Analysts) Regulations 2014 (Regulations) PM Securities Equity Reseach ("PM Securities Equity Research" or "Research Entity") is 

regulated by the Securities and Exchange Board of India ("SEBI") and is licensed to carry on the business of Equity Reseach. There were no instances of non-compliance by PM Securities Equity Research 

on any matter related to the capital markets, resulting in significant and material disciplinary action during the last three years. This research report has been prepared and distributed by PM Securities 

Equity Reseach ("PM Securities Equity Research") in the capacity of a Research Analyst as per Regulation 22(1) of SEBI (Research Analysts) Regulations 2014 having SEBI Registration 

No.INH000006013. 

 

 


